
 
 

  Feb.-Mar. 2017 Newsletter 
 

Contact us at: 
szielinski@viagemconsulting.com 
www.viagemconsulting.com 
314-307-1090 ViaGem LLC 
12412 Powerscourt Drive, Suite 240 
St. Louis, MO 63131 
 

Economic and Investment Highlights 
 
 

 
 

• Rising inflation, a tightening labor market, stock market 
gains, and a stronger global economy all appear to 
be positive indicators for future Fed rate hikes. As 
expected, the Federal Reserve raised interest rates in 
March by 0.25% to the range of 0.75% to 1.00% and 
indicated two additional 0.25% rate increases this year. 

 
• Although with rising short-term rates, the yield curve has 

not experienced significant flattening or 
steepening. Investors appear to be waiting to see if the 
new administration’s policies will be enacted. The 10-
year Treasury rate is near the lower-end of the trading 
range, from where it was after the election and at year-
end. 

 
• The corporate bond values reflect the increase in 

investor confidence as bond spreads are tighter than 
usual, indicating they may be expensive right now. 

 
• Global real estate and global infrastructure have been 

the top performing alternative investment asset 
classes in 2017, so far. A combination of steadily 
improving global economic data and rangebound U.S. 
Treasury yields have likely supported early 2017 returns. 

 

 

• Core consumer price index (CPI), which removes food 
and energy costs, rose 2.3% over the last 12 months, 
while headline inflation rose 2.8% marking the 
highest year-over-year inflation rate since March 2012. 

 
• The U.S. gross domestic product (GDP) increased 

2.1% in the fourth quarter of 2016, up from a previous 
estimate of 1.9 percent. 

 
• Leading economic indicators (LEI) index is comprised 

of 10 economic components and is considered a 
helpful gauge for estimating economic activity for the 
subsequent three to six months. LEIs have been on 
the rise over the last six months. 

 
• Consumer confidence rose to a 15-year high in 

February. Much of the strength in the report comes 
from the perceived strength of the labor market, as 
only 20.3% of those surveyed found jobs “hard to get”, 
the lowest level in 8 years. 

 
• President Trump’s address to Congress fueled 

investors’ confidence in anticipation of tax relief to 
the middle class and corporations, as well as an 
increase in infrastructure spending and 
deregulation. 

 
• Global equities continued to climb higher in 

February, as domestic large cap equities lead the way, 
in particular, the Technology and Financial sectors. 
While the embattled retail sector has been one of the 
worst performing areas of the broad market both in 
2016 and for the first twelve weeks of 2017. 

 
• Robust gains in emerging market equities 

continue to be supported by encouraging economic 
data, a favorable growth outlook, and a stall in the 
dollar’s post-election rally. The MSCI Emerging Market 
index has gained 8.7% year to date and 29.9% over 
the last year.   

 

Happy Easter. Enjoy the spring weather.  


