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Economic and Investment Highlights 
 
 

 
 

• Hurricane Harvey’s landfall in southeast Texas and 
subsequent regional flooding in the final week of August 
temporarily knocked out about 30% of U.S. crude oil 
refining capacity. This drove gasoline prices to two-
year highs. In addition, hurricanes Irma and Maria, 
which hit Florida and Puerto Rico, respectively also 
weighed on shares of insurance companies. 
 

• The U.S. Dollar extended a downward trend which 
has been in place for the entire year. Better economic 
growth in the euro zone and Japan, weak domestic 
inflation and wage growth, and lowered expectations for 
meaningful pro-growth fiscal reform from Washington 
have combined to put pressure on the dollar in 2017. 

 

 

• U.S. equity market indices touched all-time closing 
highs at the end of September, as the eight-and-
a-half year bull market continued. 
 

• In August, large-cap equity returns were up 
slightly, and small and mid-cap were down, in the 
U.S. and other developed countries, amid rising 
tensions between the U.S. and North Korea and 
Hurricane Harvey.  
 

• Emerging markets rose for a tenth consecutive 
month with gains from Russia, Brazil, and China of 
8.1%, 6.3%, and 4.2%, respectively in August. 
 

• U.S. economic growth was revised higher for the 
second quarter to an annualized growth rate of 
3.1% which is the fastest monthly growth rate since 
the first quarter of 2015. 
 

• Fed Chair Janet Yellen expects inflation to return 
to the Fed’s 2.0% target rate, from its current 
1.7% annualized rate, as labor markets tighten. 
Over the past year, average hourly earnings 
increased 2.5%, while medical care costs rose just 
1.9%. 
 

• The Fed Chair also indicated recently that the 
gradual unwinding of the nearly ten year old 
stimulus program is expected to start in October, 
with the Fed planning to shrink its balance 
sheet by up to a combined $10 billion of Treasury 
bonds and mortgage-backed securities each month. 
 

• Treasury yields were volatile in September, 
yields on the 10-Year U.S. Treasury note touched 
their lowest levels of the year at 2.01% and 
subsequently rose to 2.35% later in the month. 
    

 

Have a great month!  


