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Please find highlights from the 
last two months on the economy 
and markets. 
 
 

 
 

• The current global bond market appears to put a natural 
ceiling on the US 10-year bond. Negative yields still 
account for roughly one third of global debt, placing 
U.S. Treasury bonds in an attractive position relative to 
other sovereign bonds. 
 

• During the month of August, the U.S. yield curve rose 
across all maturities in a parallel fashion, with the 10 
year yield rising twelve basis points to 1.58% and the 
30 year yield rising five basis points to 2.23%. 

 
• According to data from Moody’s, high yield defaults 

reached 5.1% in the second quarter of 2016, 
the highest level in six years. 

 

 

• Consumer spending increased for a fourth 
straight month in July, rising by 0.3% and 1.6% 
YoY. The increase was driven by stronger income 
gains which should help support economic growth 
   

• Weaker-than-expected employment report was 
released last month with 151,000 non-farm jobs, but 
included some signs of strength about the labor 
market including average hourly earnings rose by 3 
cents to $25.73. On a YoY basis, average hourly 
earnings have risen 2.4%.   
  

• The U.S. manufacturing sector contracted in 
August after five months of expansion. Cautious 
business spending and a strong U.S. dollar have 
weighed on the manufacturing sector over the last 
year.       
 

• The S&P 500 Index closed August within 20 points, 
or about 1.0%, of its all-time closing high of 
2,190.15 reached on 7/22/16. The benchmark 
traded in a narrow range of 33 points during 
August. 
    

• U.S. stocks continue to outpace both U.S. bonds 
and cash over the last twelve months. As of 
8/31/16, the S&P 500’s trailing twelve-month total 
return of 12.5% has outperformed the broad U.S. 
bond market’s 6.0% return and a meager cash 
proxy return of 0.2% over the same period. 

    
• Markets rallied in the second half of September 

after signals that major central banks will continue 
with accommodative monetary policy in an effort 
to promote growth and the Fed announced that they 
would leave rates unchanged.   
  

 

This newsletter, for faith and mission-based 
organizations, presents pertinent information 
relating to our work, industry best practices, and 
real life experiences. 


