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Economic and Investment Highlights 
 
 

 
 

• In the U.S., progress on the Republican’s tax bill fueled 
equities performance. With the S&P 500 reaching new highs 
and achieving 13 consecutive months of positive total 
equity returns, its longest streak in history.   
 

• The third quarter earnings were well above analysts’ 
estimates and the technology sector was the largest 
contributing sector to earnings growth. The financial sector 
was the largest detracting sector with an earnings decline due 
to the insurance companies’ costs associated with hurricane 
recovery claims. 

 
• Growth equities continue to outperform value in the U.S., 

developed, and emerging markets; earnings growth for public 
companies have gained momentum globally, while 
price/earnings valuations remain high, and volatility remains 
low. 

 
• Private equity investment opportunities increase as 

assets under management rise and valuation multiples remain 
lower than public comparables. 

 

 

• Third quarter U.S. GDP was revised upward to an 
annualized rate of 3.2%, driven by strong investment from 
businesses and government agencies. 
 

• The U.S. unemployment rate stayed unchanged at 
4.1%. Manufacturing workers saw record low 
unemployment of 2.6%, marking its first time below 3.0%. 
Latino unemployment also saw record lows of 4.7%, as 
did people aged 25 and older without a high school 
diploma. Additionally, adjusting for age and gender, the 
employment rate is nearly where it was immediately 
before the recession of 2007-2008. 
 

• There continues to be slow wage growth, up only 2.5% 
from last year and lower than expected. Sluggish wage 
growth in recent years has kept consumer inflation from 
rising to the Fed’s stated 2% target. Core CPI, which 
excludes the volatile energy and food components, was 
1.7% year-over-year. 
 

• After reaching a seventeen-year high, the Consumer 
Confidence Index slipped in December due to less 
optimistic short-term outlook for job prospects and 
business conditions. 
 

• The yield curve in the U.S. continued flattening (as the 
differential between the 2-year and the 10-year U.S. 
Treasury note narrowed) in November and December 
prior to and after the Fed raised rates at their December 
meeting. The ten-year rate remains in its narrowest range 
since 1965. 
 

• High yield and emerging market bond returns 
continued to outperform and maintained their twelve 
month performance lead over other fixed income classes 
by a wide margin. 
 

• Low coupon rates and investors' preference toward 
higher yielding securities have diminished performance 
on U.S. Treasury and Agency bond indices this year. 
Investment-grade corporate bond and taxable municipal 
bond indexes exceeded U.S. Treasury and Agency bond 
by approximately 2% over the last 12 months. 
  

 

Blessings to you throughout the New Year!  
 


