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Economic and Investment Highlights 
 
 

 
 

• Non-U.S. equities delivered negative returns over 
the last couple of months with emerging markets 
underperforming developed markets. Currency 
devaluations vs the USD drove a significant portion of 
the total losses along with uncertainty regarding 
president-elect Trump’s trade policies. Earlier in 2016, 
strengthened fundamentals for emerging market 
companies led to upward momentum reflected in the 
YTD returns (shown below).   
 

• Bond prices fell over the last two months since 
Trump’s surprise election victory and secondarily 
because of the unexpected OPEC production cut in 
November. Longer-term yields rose (in a steepening of 
the yield curve) because of anticipated tax cuts, more 
federal spending/borrowing, increased oil prices, and 
higher inflation in the U.S.. 

 

 

• U.S. third quarter economic growth was revised 
higher to 3.5% from the previous reading of 3.2%. 
This was the strongest quarterly growth since the 
third quarter of 2014. 

 
• The Federal Reserve increased interest rates by 

0.25% to a range of 0.50%-0.75%. Higher inflation 
and lower unemployment were factors in their 
decision. 

 
• The core measure Consumer Price Index (CPI - 

excluding food and energy) increased by 
2.1% year over year, and the unemployment rate 
fell to 4.6%, for the month of November. 

 
• The European Central Bank (ECB) said it will 

keep key rates on hold and continue its stimulus 
program by purchasing bonds in an effort to keep 
the euro zone economy stable. 

 
• The U.S. dollar (USD) surged in December, 

sending the Bloomberg US dollar index to a 14-year 
high. The U.S. Dollar Index has increased more 
than 9.0% since its 2016 lows in late April. 

 
• Equities posted robust total returns (including 

dividends) with the Dow Jones up 16.5% and the 
S&P 500 up 12.0% as of year-end 2016. 

  
• As a result of higher growth, higher interest rates, 

higher oil prices, and expectations for regulatory 
reform Financials, Industrials, and Energy 
stocks led market increases. Consumer-oriented 
sectors and healthcare were among the worst 
performing S&P 500 sectors of the year. 
    

 

Hoping your Christmas was blessed and wishing 
you a Happy New Year! 
 


