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Economic and Investment Highlights 
 
 

 
 

• Earnings and sales surprise percentages are on pace to 
exceed the one-year and five-year averages. Surprises are 
the difference between reported numbers and analysts' 
estimates. 

 
• Stock market values in the U.S. remain high, but have 

leveled off a little lately, in part due to growing skepticism 
over the president’s ability to enact proposed policies 
including healthcare and tax reform, deregulation, and 
infrastructure spending. 

 
• The energy sector has declined every month this year 

amid concern about the oil market’s chronic 
oversupply.  The downward pressure on oil prices looks to 
continue as demand has been weak and both crude oil 
imports and domestic crude production have increased. 

 
• Strong performance of foreign developed equities 

continued in May. European equities received a boost from 
centrist candidate Emmanuel Macron’s victory in the 
French presidential election. 

 
• Emerging market equities recorded a fifth consecutive 

monthly gain above 2% in May despite negative headlines 
including a corruption scandal in Brazil and China’s 
sovereign credit rating downgrade by Moody’s. 

 

 

• The U.S. economy grew at a faster annualized rate of 
1.4% in the first quarter compared previous readings. 
 

• Core CPI, which excludes food and energy costs, rose 
1.9% year over year. But recent economic data 
caused Federal Reserve to decrease their median 
projection for core inflation to 1.6% in 2017. 
 

• Low inflation and slower growth has been the norm 
during the last 9 years of the economic recovery, 
which is lower and slower than other recoveries 
historically. 
 

• Reasons for this trend include: the aging of America 
(lower birth rates), slower borrowing rates, and the 
maturity of globalization, leading analysts to be less 
critical of slow growth and more inclined to 
characterize it as the new “Goldilocks” economy (not 
too hot, not too cold….). 
 

• The Federal Reserve announced its third rate hike in 
the last six months, even though inflation is running 
below the central bank’s target. The new benchmark 
policy rate range is now 1.00% to 1.25%. 
 

• With higher short-term rates, the yield curve flattened 
as the difference between the 10-year U.S. Treasury 
and the 2-year U.S. Treasury bonds fell. The decline in 
the 10-year yield accounted for the entire flattening of 
the curve. 
 

• Lower long-term interest rates have kept mortgage 
rates in check, supporting higher buyer demand. 
Median prices for existing and new home sales rose to 
record highs at $252,800 and $345,800 respectively. 
 

• Housing prices are expected to continue to increase 
with the supply of houses decreasing as demand 
increases. The supply of available properties has 
shrunk for 24 months in a row. 
    

 

Happy 4th of July! 
 


