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Economic and Investment Highlights 
 
 

 
 

• The Tax Cuts and Jobs Act of 2017 was signed into law 
by President Trump the week before Christmas. In 
broad terms, about 80% of U.S. taxpayers should see 
at least a moderate tax cut in 2018. 

  
U.S. taxpayers who will likely benefit the least will be 
wealthy individuals or couples with no or few children that 
purchase a home in 2018 or beyond in a high property 
tax area within a high income tax state, and are not small 
business owners or a partner in a pass-through entity.  
  
 
Those who will likely benefit the most are middle class 
and upper-middle class families with several children 
living in areas with more moderate property taxes within 
low income tax states for which at least one parent is a 
small business owner or partner in a pass through-entity 
(i.e. Limited Liability Corporations, LLCs). 
 

 

• The final reading for third quarter 2017 U.S. GDP 
came in at 3.2%, marking the fastest pace in 
over two years, and at 2.6% in the fourth quarter 
2017 boosted by year-end consumer spending.  
 

• Global equity markets closed 2017 on a high note 
against a backdrop of strong corporate earnings 
and synchronized economic growth across 
almost all the world’s economies. U.S. dollar 
weakness further helped international equity returns 
for U.S investors and companies who export 
products internationally. 
 

• All major U.S. stock indexes started the year off 
strong with repeated record highs during the 
month, as reported corporate earnings and profits 
moved upward. 
 

• Growth-oriented indexes in the U.S. 
significantly outperformed value leaning indexes 
last year, as large-cap, high-growth companies 
represented in the Russell 1000 growth index return 
30.2% more than doubling the Russell 1000 value 
index at 13.7%. 
 

• In December, as expected, the Fed raised short-
term interest rates for the third time this year and 
the fifth time since the recession. 
 

• Inflation remains just below the 2% Fed target 
but has been creeping upward. The tight labor 
market, with unemployment at 4.1%, has not yet 
significantly impacted wages as might be expected. 
 

• At year-end the flattening yield curve trend 
persisted caused by higher short-term rates and 
stagnant longer-term rates. The long-end of the 
curve started to move upward in January ending 
the month at 2.72%. 

 

Have a great month! 


